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DECLAKATlor^ UMt^FR RULE tsa 
Or l'i-n,er B?o;?;>, do he-;oby dociafv and ;>av 

^v1y ho'f^c addre<;>o s-.s rr52 ] NE 8th i>tfeet BeHcvue^ WA 'J-^-OOS, ; havs;- 3 £^,3. depsee irs 
^"^f^snc^.? trom the UrsivofTro/ of Conru^'^'Eo? and a PhD in l-inance Iron? t^r Unfvefs-lv of 
Oregon. 

I nav*> worSce; s") the fjru^rKX; fs^-id tc-r ?o vaa?^>< concontrjisng rhe r^re.'-^t< of cofpvrati--^ 
pi>?fo;.~nr-5ncr. '>;e3suft\>. t^ussne^'^^i valuaLon. c<.v;:si?al t^ad3v;^no, and rn,;^! ootroh anas/sss. 
; have l^een a protf^&sor o* fsnana- at AH-..-<^s\: Sohaoi of Bns5a*;'c.s a'^d biconora-cr, at 
Seanie Llri!V>.^rsiiy lor H'- year^ arjd" a-avnUy honor<f;d to hok.s the Dr Khali? ilbee 

Er?dowed Chair, 

! ta;the? d-ixdafe that I do noi hs.ive unv diH.-:,t afhu.-:rik.>n 'with- the appUcatson ovvr-;.a-. A-:<5et 
Kaetr.sK, inc. haeOy 'ja Octobei i-\ ?UD7 



"A porfon>iance n^anagerr^eni ph-stfos-rrs" fsfed jr- tt*e United Stales Patent. Gftice on 
Majvh 16, 2002. Uniii ihal Ifnis 5 h?u'i sici sead the patent app;!catior5. ! have studied 

v.;iih the language of the cL^sais si -d convers3! ;i witri the scope thereof 1 understand the 
hiy<;f^tion as cla?rr?ed. 

On September 29, 2006 I vvas given a copy of "tr?e 1$I86-1$}88 Stock fvlarket Investor 
Seetin-^^rif. o5- F$.indarnenta!s'\ by Michael Baer Socorro Qrantero and lii.ric Stevens? 
published in Managerial and Deeisior? Econonslcs.. Vol. 1/,. No. 3 (Ivlay - Jun , 1996), 
lintil that time 1 had not read the article or disoiiased it vvsth anyorse Ho'A^even 1 have 
read n-any r^ftlcie^ ors the subject niarket value and n^arket sesifsrr^ent. I have a 
strong enderstanding of the concepts of market, value and mark€;f sentin^ent ard have 
been teachirsg these concept^s for over 10 yeans 1 have studied the entire articie and I 
arn tolaily familiar Vs-'ith tie iarsguage of the article with the scope thereof. 

Biased on my experience and educatlors in the Held of fsnance, 1 have concluded thai the 
article hy Baar et ah {hereinafter, the Baiir adicie.) has r?o relevance to the rr.artet 
sentiment calcs.ilalion arsd nrsalyaii^ desohbed iri patent apphcation "1 0/743.6 ltS Ti-sere 
are several reasons for (fjis. 

1. Patent appiic^atlon 10/743,616 deaonhes a method for calculating and analyzing 
.n-sarket sentir^ienl for a single tirrifi. The Elaur article desohbes an attempt to deierrrilne if 
i-avestor oentlnient related to the masl^et aa a whole had an eft-ect on changes in phces 
(or tl^e S&F-^ 500 as a whole drair^g the penod ttoni 1986 -.1988; 

2. l-atenl application iD/?4a,616 defines n-jarKet sentii-eeiit for a single fina as the 
dlflci^^nce i^etween ffie market value of hfiTs's eqnlty and debt arid the value of the Irrt^s 
current operation, real opt'ons, excess fi?nancial assets and derivatives. The Baur 
article does rior ariaiyze the difference the Cfarke? value of S&P .SCO's equity and debt 



and the value of the S&F* 500% curres'st ope'atison, reas optior^s, excess financial assets 
arxl desivative;^ it. or^-y attempts to an-3iyz*> crsanaes sfi prices; 

3, Pateal. apphcation 10/?43,616 teaci^es t^se analysis of tr;e mafK.et sentiment levei 
calculated for a frm^ uasng the method described in stern 2 In ortter to identity the 
eieaients of value aofj/or external faclors ttiai corithbrite to -tie caiCiiSated ieveis. I he 
E^ayr artioke does PiOt teach or euggest anythimj about kientit^^ing the elements of value 
sncl/of externa; tactons that oontrlbute to market ser'^tiniern or investor sentinier^i 

4 F'atent applicatiors 10/743,616 descfihes a method for caicu:ating ar)d aaalyzino 
rnafket seniirnerst lbs- a single firm ..st a speeifio poiei in thne. The E^as.ir adicie describes 
an ahennpt t>a daterroi?->e It charioes \ft investor sentirrjerst reialed to tlie niarkei as a 
v.^hole affects vveeHly changes l-i prices for the StiP 50(.5 as a v-^'hole over a period of 
several years; 

5 I'r^e 8aL«- article canrsot be used to rr^ake any irsf6.;erK-..es about irivestor sentsrrser^t jQr 
mah^et ijeetimer-l) al the firrrs levei hecaoso increases In ir5vest,or ^ ^ ti^-sfnl -vtise 
thrrrs In the 500 could offset decreases Irs irivestor sentirnesit toi 't'se' ) o' . p 
the S&f^ 500 over ihe tirrse period beir^a arialyKfKS 

o r , M aj J. ' . . 1 ' " d V s ^ - s ^ k <i ^ hux' . \ des -^v ^ 

>^\ \ ' < ^ o > ^ . ^ N . h ^ >^ ^ !, > . - k - -i >o 

assu.mpt;osi ttsat a measure of the change In the discount percenta^t. O'^ ^..^s^^-^^ ^^r? 
toads 5S a proxy for Investor sentlrr^ent related lo the market as a I'-v 
article also acknowledges that changes In ciosed end fund cllscoun>o i\ n..t hv r^e 
correal proxy tor measuring genera! hivestui-sentirrser^l; 

7, The only conofusiois that car? reasor^ably be drawn frorii the Ba o 'i^,le s i"^at, th*. 
assurried oro>;y for general investor seiilinsent (described so stern 6, o 1 svt Kn^ a 
!ii I X ^ X * i ^ ; . 1 h V. ^ n ^ ^ ^ 'I 

bet>?i?een 1886 and 1988. 
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